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»)UdM URnjra 3HTraR*W W4 
3tf*TCJERT 

*plt 3 2003 

Tarfmjfw ( Mppr ) 3rf«if^ro, 1956 *irt 11 % arabr »j<^y«u % 

3ifflfoon ^ iri 3 iig*?i 

g^.3ir.5(3rx— j. 1-0 ’mdh iif^R aih; 5*i% 

"’TOtf^" % ?^T $ ftfife) 3TO# 28 flmSR 2001 % an^TT 5RT, jrfcPffa 
^ff^r (faf^HR) arfaPm, 1956 (swf "Jraftar" % ?nj # fSrfSfe) 

*JKT 6(3) % ajtffa ’p-tW (5^[ "sfl wqsT ' % ?^T 3 

ftf^fe) % WI # T3^5Rhsr % ^Rpff 5OT yrtw *SF1> tr« w#5) ^PT ^PT 
*ira(w#5^1%ftflfe) % wt11.30 pb 
^ ftfaqf ^ % snw* amtftm ^ aimra ^1 gN tffW ^ i 

mgf^rsfr ^ rere % ^Ptf t aik % sreq-yftq^3 m 

apff t fgfyro otM / f^ i wdT % atm *k a<w qN 5>l1 


2.0 arfc aifiresift ^ mfte 28 ffrprc 2001 % ant?r gin, srfrr^frT ( RiPuhh) 
f^PT, 1957 %?^$ftfife)%fa*pu6%3wif 

% atprc «rN 3$ aih; 22 aretjsp; 2001 ^ 'HwRhi ^ aipft ftytf Jrejti ^ i 
^arflrant^3iTFft?nte22 3P^:200l afta^M^apj^raf 
*Is? yMtf%:- 
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1) ft Rmfftftt ^555^} wrn ftftftt ^ ftf sik 

?toi % foq ft atftmiq ;#qft 1 

2) 5?TS^i ft SRF Wftf ^ ftfftdfftl 95,83,782/- ftftft ftft feT 

5CT-7!flT ft ft, *.94,13,782/- sraf^eRm 98%, SRBTCTa#t % 

wftf SRT ftft*T f ^Trff ft|Udd,n{ % M<lf^W)l'Q % ^Ilftt ft I 

HFJT-TlftT 3S 95% % sneraf-yrarc (ft-5*) Slffttftf ^CT *Rft % faft; 

SSR f^vZJT 7 FH «T I ft} qlcJdM TWf SRI 3RR eft ^el ^3RI, ^>eT <llftl 3JT 
92.5% stift t I AnfaRad UKufi jg^if 4ft 44)141 R*tlft 3)1 fteft f: 


?F. 

tf. 

W 

HIH 

tefrf 

MfH 

Ttf^T 

EZTFR 

Tlf^T 


I. 

3i<> u ! <$HK 
f*RER 

svm 

Mm 19941 
1995 


1,12,843 

3,43,639 

4,56,482 

2. 

M 

EfSlEZHtf 

Mm 1999 ^ 
fftcTO200l 

^TRft 

fftiw: 

1996 ft 
fter 

2001 

2,74,620 

1,98,810 

4,73,430 

3. 

oHfljCllCl 

■?TRf 

3«f 

Mm 1999 3 
fteuooo 


88,62,319 

45,31,98, 

1,33,94,307 

4. 

ERfe^ft 

Mm 1997 3 
Mm 1999 

^TRft 

1997 ft 

2000 

84,000 

37,500 

1,21,500 

5. 

<M4ci ftR? 

— 

— 

10,000 

1,505 

11,505 

6. 

f^FfeT 4T«bl 


^IRft 

ftkl«K 

1996 ft 
Mm 

1997 

80,000 

8,312 

88,312 

7. 

^4KWl4) 

w 



1,00,000 

19,824 

f, 19,824 

8. 

#R 

— 

— 

60,000 

11,994 

71,994 
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w* 



5^5,83,782 

51,53,57 

1,47,37,354 


3) ^ m? t^raf%airarcTtf^TT^^3ik^^DT3irff^% 

fHiT Riftf^ srwpwr ^<*^1 1 41n,^( ot am ^ qft ~nf gft i 
Wf) 3#Rm, 41 ^ ^ artf 4ft irf & #5 aftm 4>r 

3FJ^IT 3jjf ft) 4 !! TRT 3^ ^Hssc^jil SRT 4ft 14)41 4)qw 43 41? 

^Rftfrf 4*ft f4 4ftf ft^?r f4m w *jt fo am ?rt 4ft ^4ft?ft 

T^TO#3T%^TfI 

4) JR4-4R44, ft 12 3f5nf 1997 4ft aflfttfoRT 3PTftt ^34) ft 41t!,4t!3H{ ft 
U^^^cf l % Jlfft fH 3T4I4R 43 ?.25.00 cim 4ft 3 #RkR ftftlT arfSlftfar 
4ft 41 I jRtT-’Tf^^ 4 | ij^i i ;^^ ft F.25.00 cITH 4ft 3lte44 ftft?T ft 
3ftlj4> 4F4 4ft 4^3 fftft 4[lft % Rf44 4 3jfft<T 4ftf to TO m afa 4ft4^4ft 
ft3j l Hfl^ 4aftft3m-44amftft%444T4;l fftft43 2001 4ftftt^?4j4444T 
4F4%4ftft 44T4 rt i 


5) ■QTms^t 44 34ftftr 4)^^ % 44iR)4>iR4f srcr ^s^ri 34 ft; stms- 
^raFT sifoRf 4ft ^cr 4*ft % fcrc; fftm w 11 % m4iRri(I ?rt 

«,4£<x*ljft % RT3ft SOT 44R fftft 4#'4?4ff ft) IHffS- RSfiffowfl t 

a=ikf^FWcff ft 4 T4 fft 4T 4*tfft4 4mm% a3 R fft)ft 4ftft i 

3.0 sm #4 ftfttef ft sir stRraifl 4ft Riwfaif ft? 3ntjR 43, 4iyf44i 4 yftRtRi ft? 
Rpot 11 ft; 3Fffa ^ft JFR ^iRwftf 44 afth 4>3ft p;, 4lft34 29 4H4ft 2002 % 
44sot 33T4> w,+H4ki 4ft, AnRiRsid 4)ift*i$4i'<j34 4^4afftft4Tf^4T: 


1. 



44T 31434 4)c4l«l OTI7T ft 4T4 44R 44ft 4ft afft?4T 4ft 3R3413TCT 4ft 
31c44 l fel l 4ft #4 4?lft % fcTC; ft3-ft?4ffft<T R^I4>7 4ft Rldl4>< 3ftftfft 44 
434 43mftkfftR)ft43<^4OT44Tfft?33lft)f33344; 44^ 4>f 444ft? I 


2. riis^ 41 4ft 3T344T 4 334 mRc( 44 4?34T sik 4? ^RrR’-w f% 
RRft 43-R)^fRld Rl^RS ^lf|»f I tR W ^T 

JRR^FffSR^t^r^lfl^^r tRiRRI^r IJH'fdH 3^f#^iraT I 
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3. qq 4iWl ft; ftR% qqFT q>(r4l u l ^qRTftft^t SF( qqRTf, 

aft ^l^dld ?mf, 9ft 3T5T^t ^TR ■ftfg- tTSJT ?ft 3qqR #-V%d | qit 
^ f^ft 3^T ^ (4 J Md) ^c|^cK ^efs? nqVrVof 5cIM 
% ^ 7TCFT ^ZTTWT RRT % Rlfiftf % ^ qf qR qR e?T f qf 

4. q'til^l *i“l ® 2 JR •Hf^lctrl f q>t q^cfl |fij <*1^41 qRq diiMl I 
^4 *1 «WT 4>?4RT RRT qft ^RFlf ftR% qTF qqqqT f % f&cTre 

5. Tjftftqq 4Rdi ft; ftRft enq-W ftR|% q£tq q 4 i|i)| f qft »jq£)!jcH qjft; 

1 3^R#3r # ?RT 3Rf os] ^IFf ^q^q< *2R> T33RT#3f qtt qrq^qjf) ^HeT % 
^ qf qq*f qR ^ f # RTqR qR^ qtt 3qjqft f I 

ftra% ^TR qqnqi I qit R 7 R#q ^ ^tf ^Rft, Rq^t/jrft^jft jfrqrgq qR^ 

qftaRprftR^fFtftRift^ | 

7. 3R 73R; 5RT qqqq qx-(j|U| RRf qjt qRR<T ^1 %q?T 

^Rft jrr <*)Wi qq jftq-qfft^qt aRptqR siftunqr qR fcRT qqr jt i 


qi> sih f^qi 7 rqr qr ft; dillo 29 -ddqfl 2002 qq qq y.+H-d'd % jftq- 
qftqq^ % w tsi qn^ 3tk qq ft; 3 ^' 3qq qq qff jnftr % 7 ftqf % i^r 

qrsrf^qf qft 3 tR ^RT *nff?4 I qq^T^q ^ dlllo 8 RRqtft 2002 % 3rft qq OT 
qwftqt qrt ^f%<T ftRT ft; RTRRq 16 RRqft 2002 qft 3TRtftqT fft qiRff jftq- 
qfft^qft 4dd> # w qq 75T t 1 dTqrqq^ qqR^qr # qrfaq 28 ri^ 2002 % 
sqft qqOTTjfftqftqqft; 16 RRqtf 2002 qft 3MlftlR ^ qj?ft 3 RR JTRnftrT 
4sq; 3MtftRT R^f it qqtt sjfc qfft^qtt 4sq; 26 qft' 2002 qit qf 3 tk sqqf 

_r^_r\ r\ rv ^ \ \ ^ 



qu^HiciD ft4<iq>l % ReIcii 4) ftiqqqqf qft qqq % 

#q> qftftftftf qtt ftcnqq qq; qftft qq q^q ftRr qqr; 



(i) sft qq.qq. ^ 
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(ii) aft sft.%. 3wt 

(iii) aft ftircp wn 

(a§r) an^im aann % ^qnft am ^pfer *R*=ft srcr nnfa nfftfftftR 
%3mftnfff%ananr^aj>r i 

(it) ftFrfcTfigar *rft, wi ;=qra mt ftar nftrfti mr ’jnann amft ft 
tocT^t: 

(i) aft snsiftt fnR fft? 

(ii) aft snajcTTcT ?raf 

(iii) aftareinfnrcfftwa 

(iv) aft n^r. ^<kwi 4 I w 

(v) aftsqftRjraRfti? 

. 'qftq^ft % ftttftf amr sn-ftfaftf % anprrc 37 ^^ wftf nft 
fft^qqfttf^snftqvcft^rfttf^fftTRqftRT 1 

(*r) nftna^ft aft affro fta^aftt, ^rft <*><rqiui srcr jrr f%ft nft ^ftf % 
fisanterftftf % fftaw^R amftgnftan ^ a^ft 3 ft w«mr 3 ft #ar anaft 

%i%p;3if«R^fnft w^fqpftftjf^jnf^arftRT 1 

3.2 msftftr ft anftm 30 aaftnr 2002 % apift nn srcr anftai 22 3Rajarc 2001 3ft #3 
ftfttef qft gfat arftfftar 5 ft 3ifc 4iij.-qu.-H sf nft ^RFft % Radiq; 53 % 

fttft n>aft 3>T f^nj: 

(i) aft arnftt fj?R - 2 ^ftf ft’j fftaftapr 

(ii) aftgiapcTTwf-2 

(iii) aftipft^s^-1 cpfftgfoTSR 

(iv) aft jthr- 1 anfftgfftmaR 

3 *ft < 5 <Ki aRa-ftr qft ^K u I annaft h i T.a aa ^nft ^cft n>r fti Pi^ai f^rr j hi an afta nn 
aft fftftnr f^n w an f% qnnn aianaft ftrfcftf ft arfSrftf'tar 3ft ^ an^ft jraanftar 
■^nftar 3c^aj itnr ^Tflft sfta am f% wft nft 4arf^ai^ ^rt ama: jrr 

f%nr ^tht Riflft 1 ^ftn u.+Hft4 mi *m ftt *fmr w an f% '4nfoare> % 
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aft 3aaft aaaFftft: awftat % ftft?T aft 3fiafft ftai aiRT 

t, eft ^ ae> HIHcll ^l»fq=(l % TO 331 t I 

rrrthsr 29 arcat 2002 aar 30 aifcr 2002 % aaf % sft 3 aftf 3 tR 

37T a# w sir 3fk 54ftft , aa^foreia; ft^i* aar sfta-afft^aft ^atftra arfhi 
5 s?w 2002 %aasrcr, araftat # 3^- aaa aaf # s fta r ftn ft^aif aa w 
aa3 aar aa aft jnfft aft arfha 12 anarst % *ftar 3 t^ ftat^ jraja a*} aa 
ftf^ i fta i i 3^'aaaft Hiffr aft arfoa a 2 awf % *ftar a> i 4m a ia; ft^re % 
fiacre ftianaaf aft #a ^ % ftrc; afea ^iftft aft frrtef jreja a^ aa »ft 
ftftaT ftaT aar i asTa; # arfoa 22 aarca 2002 % aaft aa arcr a? 
^fta ftai ft; aasr-afta^aft *fea; arfrg 29 *naft 2002 aaT 30 ariar 2002 % 
ait af ft^ ift fttaif aft aa^araar a^ aa*ft aiaaff aft asft % ftft 28 anna 
2002 aft arfttftia aft apnft i 


asift aa^aa aural ftaiaftta ar, araftat aft 41aav;a^ % aa*a sft %an: aapft 
aiar aai aftas aftftft # a?r.^a. ^ 3 3 fta*w*ft are aar 

arftaftaaiaff % arf^raaa afttft ftiaaaft jtirt igtf i aiftftaa, araftat aft 

uaMKMa aft ftataf % aiwf ^aaaaiaaaft: n+tMto % a)ftaa aaaaf aft sear 
% aia^ 3 ft a a aR ft^i aar ar aar aaaara aft arcr aaftt a^ «ft 3fh a? ft; 
*eTa; wafar # a^ aiftaftaar^ ?t # sff i aaa ftiaaaa aai 4fftar aft 
ftatef%^feaa, aiaftat# 29 animat 3a*30 anrca2002 aa;aftaaanafa 
% akin 41a.a^ aaftftaraftRn i ftftam-aar# ftHfcifad ^snftmft^: 


s fft -atr af aa aft^ samu r atf (?tfafta*) a^f #: u.+h^M 3 affta snaK 
25 af 2000 aft |aii ar i n a w a f at aft ^ayi ’ f t ata^f 

ftiaatft^ftr ftr. aaMtsfft^^aft^aaiaKa^f^a^tanfq^r^ 
^ oiiimWaaaat i aefaia at, a<«rafa» 3 %aar 68 <+)«»ftaf 
t, affta ^ft^aaai a^ 2000 3 fan i w Jtaar, a^aafar ?fta^t 
aaiaKt^ ^^a>T4 ga^aRft^t^ftaaaiara^f^wt; ^ritafk, 
5 ftaftaT if Bararc t araa:^ af aftfta wt aai ^ aifc us.Hy.-H^ % 
aaiaifft; fttaTaff a^ ?fta^t ainiR ^ ^ftai^ aaaw aw ^ t 
aitft)ijcTa:^ftaa^5Rr^taii^t«ff i 
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(ii) 2000-01 % ^nf*N> #®rr ^ asf*ft^?T f^ir ^fpn t afftr ^ 2001- 
02 % 3lff5> ^3r 5?1 3pft 3ffrW 5*3 (4*11 3HT I I 34 2000-01 55 
3lff5i #gr 29 Merc 2001 5ft 3l l 4lRld ci i ftfct, qranyr 3lfSlft?H % w 
wwsnil 1997-98, 1998-99, 1999-00 55T 2000-01 33f 15, 
33W ttxr^iui *313 5ft (ftoi-qfftft) 5ft cloin^l**!! 'tx.ift 5ft 4i<e44) 5ft *imi 
5ft er3? ^ *15 3T*frj3 *# §35 3T I ch<r4|U| *313 5ft 4(131 3ft*ff 5ft 

53 ft % f^q; fft*[53 ft h+h^ 5ft srcftf ftftte? 12 

-^dl^ 2002 5 ft h3^i 5ft l Rhio 55 3iqcil3>H ft 

55*f 5 ft 3ftter 3Rft % fora; #*3i3ftet5ft ft si-jftsi 3*ft 55 Mftinrc fe*n 1 

(iii) 4(^35*54 55 5*1*1 ft 333 55 33^153 %3cT 3. 29 31R3 rR) ^7T STT, 33f4i, 

^5343 % 33 55^1 5 5 1 afa ft? % ?3 3 4.94 5>ft? 53 ft f f^reft 535 ft 
3ft45ft4l 333 ®3R % 333 ftftt 4 I 53fclft, *15 Mw 5f511 

tJchH^Rjl 54*TH 5 '3fK l Vjf^ T <H T % *3*33 ft 55lfofft 3513 5ft 333 37 4(331 
|3?rt i 

(iv) 11,5343 % f¥ft3 $r33>TfM % #3 falfa 4 I y.534'3 % 5>l4md5 

Rl^ l * 551 3f43 % 333-3^35,% 315 ftfel4’J<4 335 *l4f I 3?k 3^35, 
% 5^ 3575 3) l 4 ' 3< ’15i P l ^ l 4 331 3f45 % Rsl'dl5i 55*f 5>ft( tit *lft 
4 I y, c w^'3i % hvhI'Q 55-343 % 44(4*1 'Jvdil ftl| 3*rf3T 333 *l4f ft 41? 
t fl-qr TTsrfcfT 3*33 *l4f 53 *ft t I 5*5 333 ^f, f%?T % fftf(3 % *|'2T3 % 
53 5, ftftw % ftt3*T *15 ft? f^*H 331 ft 333-3fft3,^ 17 5j^ll4 
2002 5ft 313*ft #341 ft #41 jrfrrfSrf^T ?ft 33-33. ft 5ft 3>l4md3> 

331 3fft3% Rsfcira 33% 3Hl<il'14'H 4il4Pl^KH, ^frRI 3TRRR, 35fsft 
5ft aiqftc HT 331 73ft3335(51 5ft fftfftftf % STjftftf 55 

31?' , 14*37 33*( ftl fcHl 5>?131 I 33Tft eft ft ft M3-3fft33jft 357(5155 
jrr^T JR^5 5?lft % 35n*T 53*f3ra5> fftft!U3> 551 Rf^5 5it 551> 1 T 3513ft 
*ftfeR 3lt 4R f44l Rinft , 5*5fft 433 55 34 h U.<w 43 % 3Ra^l % 4*5 ft 
f4R5l 

(V) 55*f515I5> fftft5I55 % R4di4) 3lRl5t 5 ft 3T5 5ilft % Riy, *lfe5 Rfftfft 55 

*135 26 5T4 2002 5ft |35 51 3lk 313 ft 17 ^55^ 2002 5ft 53ft 2 3ftr 
H343?TTfft5lfoft*lft l" 513Tff%, RfftRl ft 3 5ft t, fftRfttftsrcfti 
'H 1 5(441 OT 351 fftfo3 6 513 % ftftR JRp 5ilft ft f43!5T it t I 
353 551, 3fftfft ft 5IMR13I 5ft 315*ft 34^5 54f 5ft t I 
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(vi) ^ % tifqrK“! 3 3Hpl^ir*lddiaTf % f^T 3, 3 

3?mrsirf% whs*^! 4>i$4*t w 1 ! 

fcf. (3)1^41 U,d) ftdl4TT SS^.ST feT. % 16,200 ^ 

4f 4M ^ itm 367/- 5ri% 3>t cR tr ^ # I 3TR 
^mgRf ^ 3TPPTf % »qft f :- 


sF.lt 

, 3siTOnj?fcn‘ 

%) ^TDT 

3ft 4<sm 


(^it) 

1. 

jr4kfaRe4fe 

5350 

367 

1963450 

2. 

^. 

1900 

367 

697300 

3 . 

E.ft; 

ft>. 


367 

1688200 

4. 

ftR*RftF35. 

2000 

367 

734000 

5. 

ftt.ftt Rig 1 ^ 
t. 

2350 

367 

862450 


W* 

16200 


5945400 


4^53^ # 59,45,400 3ft fR%ft 3?Fwf 3^ %c|R 46,60,624 
# JTRT ftfi^ 3ih 12,84,776 311 ^41 U,d 3 t I 

cMlfif, 4)^y.H^ % W FT T^R? ^ ftfcft t R5pR ^ <R?n#3r ^ f 
3ih 3ft sr#t 3Rft fc 3ftf rRrt % ( 3 ^ 3 ? %) 3 ^ xn^ ^ 
^ i 

(vii) iO^^^T-^f^mfDTaTfim^f^^TT^pifTncrafttOT;^^ 

f^TT T raT t I 33Tfft, 333 ^rif 3ft 4 mRT 4T 3ft 3«*3> SRT Tlt^rT 3?ft 
f^n 33T I i fr£33 % 3thm, ter sft ^trf ^ ^ ^-RRh 

% ^ # 4RidRd 3R 4t 3f 4i i f*% 3?ftR33, #*3 ft ftftr 

3TT3T $R>^I ft ftt 3T13RT-3£R F^ 3Tlft33 ffti3T fft^ft ^l4HIC'1 c h Rlfti'iefo ft 

% 3T13RT-3JR 3ft ft 3T3fftr 357ft 33 3Rift«T fft^iT 31 1 





























C MPTII— 3 (iiV] HITft TF*PT?T : WW 



yftR#* % >Kifa<*>iM fftnft W*f-yftft^ % <sfim wft ^MeTFr ft 
ft y? srfftwr fft^r ft fa ftfti; sfftfftfft ?ft yy.y'T t ft aroft yrfftftnt qpr 


srtftcftrcfftRrft i 


Wftft*rft, M^T-^eT 
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( 35 ) 9 ft Tnr.XTT. * ft U- 4 -HH jt % 4 )l 4 qH 4 > fftft ? ffi ftft, fflft TO 4 ft 
fftroft snft ftj y^ifftd 4ft ftg ?yift 3 ?ft 4f feFft ^5 34 ft ft; 
r Iftra; 70 ,(XX)/- wft 4 t wr fftftffftft yftft ft; ^Wf&ar m i 
TOfft, sft^ 4 ^ft^ <if$i Piftffftd yftfftft f : ;,V7:7 



yftsr-yffti^ft ftt ^jt.'qtt. ft 4f W3; 



‘ftftTRrtftft % ftftftTWftrftyf fttSWfR yftft ftffcTft 4fr 4 f% 

# ft ft' yftsr-tftfti^ ftft ftfrPff 1 ' ft# jtt^t yftm ftftft % ^rarq 



y^fftyT i 


TOT ^RTIT TOaft fttffty ft, TOfft U.+Hft4 ft; 3TK^f ft; q^jy 41 
■<ftyftmfft-^r i : >''■'■'•■' 


(ft) 9ft ft ft -chlftMIHft)' fftftro 4r, cHH+ld TO ftTOftft ft) fftro 

2001 4 ft<M 4>w(i 2002 TO % TO4 TO? fTO<u| fthftftt 3PT 
yrrorft ftmft y? snft fftft ft i 


(ix) yroftk ft; fftnr to TO tot ^ fTOW yTO yy jtcto ft i yprft; fftry 
S’lftl'l ^4 ftt 3ft4ft TO ftl ^TO ft sftx H'Wft'Jl ft fTOfft ft) ■Hd rC ld TO 
h4TOi u I ftg TO; TOT-TOTO yyy fft)i|| ft | <sttd ■Hfftfft ft oifto ] 1 

^5 2002 ftft- TOftttTO ft TO tot ftg 60 tto tot ft; tot ft; ar^fttro 
% fftnr toTOTOto % wnitii i TO tot ft aTOy fftftyr ft 
to^TOi % to4 to TO; TO yr mro y? ^r^?n ft TO fTOft 
;7 V • • ftft 41ft TOft ftTOfttftTOft'^ (TOTO fft; TOwTOi srftf to fsn ft i 


5.0 yrafftftt % fTOTOf 44 W 4TO ft 4iUdtH-lft 4t 3H4H4)<Hdl % TO 

sra fTO ^ift ftftTOt ft; cjfeiid, yy yTO |3 tt fft; yft«r- 

3m ^r ymftt ft fftftsy ft fftr^r w ft ftt* ffttfftft, 
mafftftt ft 3ft y? wi yyrft ft; fftrq; <h#q 24 fftftyi; 2002 4t yyiftf 
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on# fft^r m ftraft aitem ^P4fa<i f 33 % fecire 

cRt 3ftF 3ft ^141 ^in?4 i 

5.1 4I^^{ % W4-ftft^ft ?#3 8 3R3J5R 2002 % W 5TCT 3PRT 3tR JTSJjT 

foqr I 3^ft3Nft3rRftf4HI^K3BRlft>qT$ :- 

(i) cbi4MM<*^^'% Rs^0i«fipraf 

3Tjftt fftft4 !f^T 3R ftl f ftk ft JR«T-3fft^ ar^ftte? fftelft % 

(ii) ^3FT 3*53M T5JRT 3ft ftT33fft wftfc? ft?TN3 3R fft3T 33T I ajk 

3 <faH ft w$ 33rcft t f^Fwf ftftbr ftr-MRid ft^i3> t i ^?ra ft eft 
faPEmr 2001 ft jE®I3RR^T5R^Rf^ITt I 

(iii) wt, f*R% ftrcft eft 3F$cn?r wrf, 

eft 3ToFft f3R fft? TOT 9ft JRta 333R ^fafcRT t, 3R H+Hftq % 
33lfft33ft 3ftf eft t, aft* ? ftt ft fftvtf «ft Iste, «I?f q33#5T ^Tcl % ^ 

ft3>rft3RTsrft, ?W'i?’!if i 

(iv) fgq^Fff, Orftfft W=r q ^ qm ^lRT^^TfgRT|31Tt, VR ftref ci fa rl 
3rrfftTftfarfftftft33ft-nftt1 

1. eft =(l<^dld wrf - «,<Klft*l ft Pl t +lf4d 

2 . eft arifftt f3K % - U.<wftft| ft P l H l fftri 

3. eft ^r. ft^KWifti w - % arffcrof ft Adfftd 

4. eftSF^ft. ftfif - FPRITeejppftejf 

(v) 3333 T ^rnf 3ft 3ejftt % fcra; sn^R; ^41 3^3 331 ft 3 ft t aik ftN 
°3fftti4f Or 4 m TT^ftk % <i<3>i<41h 3>i4hm3> Iftft«i3> 33T #ft3 
3fafft<T t 3 ft fftrrftftftt arffterfftfictraff ftg; 3*3 3 ft srtr Phwk 3F 
km wf 1 

(vi) 33^ft Or% ?K»r 33TOT f 3ft % fft*ft eft 3T5 ft S3T3TC 3*ft ft 

30f33Rfft3T33rft 1 



CMFTII—7gFrg3(ii)] 


■TO gjT Wf^ : - 

(vii) jfafSf- 1 2002 ^ SJRtfaftT rFTT 

^ JTrSTIFT ^ Slfr ^RT ^TClft % Jtfa ft wftf^t ^ ^ 
fogi sit i ggg-gfftg^ ^gg^gr^^gRTgii 
gjigjrgrcgRgTgggft^ggtft faftgggftgrt i 

(viii) oqm i W % song % ftrc 3 , gfftg,^ g? fttgg ftgT ft “hhk ^ 
^^tr ( sratf^fa ?r t, ggifa gg ggr I 3ifa <Rg>T ^m % 

gf3mM ir git^ f^iggR gsjt t sik s^i 3^f gn giff ci'n^i gg ■H'wii ft g? 
3 rf^ra>im gg 3 imrc | i 

(ix) g4 2000-01 % gifts % ftgg 4, gftgg^ g? kftpr ftgr ft 5^ 

gar git ggif t spftfgg^ftgi^rwft 
^rt % Oli 4 gigftft srftgftmft 4 f i _ 1997 - 98 , 1998-99 ggr 

1999.00 3^7 2000-01 ggf ?3 gTiss^t % w git ugg-gfft^OT 
grthg l a^grjsrc 2002 git aggtftg i^git 4 sg; 4 * 411* 1 ^ ^ ^ 

3^: 5^ 9 ggg* 2002 git 3iigtftg el^ict gr^gi ^igirnT 3ifa4yin 4 
tst gr t?t t i n<ttRft % g 4 2000-01 % ^st % antt wr % wgrg, 
gtf 2001-02 gg#argftg^%^wrgi't*ii<;H 3 ii 4 <ii i 

(x) ijcw #3 % foggii f ftf g> 4 ft git ftctw *ir - gs % ggiftggfftt 
ggr 3iftggfftt m ^ ft' 4 ™ % smt^R / % aiqgftg git 
d^tfft g*4 % 4idWM gr i +i 4 m<rig! fttgrgi ggr *il 4 g git I 4 wir 

g^gm^RdPidft 4 gtf%g?Mg*Rimft 

ggrt i 

(xi) anfgTE^tg? % ggr 4 JtftjRtgf git ftait git gigg, hRi'v ftftg g4 
giftgi gt 4 t gjiftr^gr gjg gg> twt ^ i 

(xii) sggra-gpg % ftgg 4, 4 t #gg geinrti - gftg (Pici°Hi 4 fo ) 
^ i gre- gjgT git ^gihft gR 4t i3tk ijg^ftg 4 t gig Rigrft ■ tii^ fnidgi 
fj^gicF (ftjfggftft) m ft 4 w, angra-g^g git g^ % ftg g^ft 
g^g 33 i 4 grftgKgR 7 ?Tt 1 
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33^33 % 3ufW 4 4f 3>rfc4 

I 3 3R# 31 arj#*? i 4% %p% % 

% ^TR, 3?# 20 34ft 2002 4 3&m % w *J# 3fR chi af^RR 33T3 
to? 33? 31 | ^33 t 4% 433, 4)R3t^ % ^3-44^31 

^•33. 3331331, 3^.4 433 331 33.33* ^ - TRT3 43/333^ % R^|ch, OT 

f^rw^iT i 4 33*33* ^ 4#^# 431 jrf#f#f# 4 f \ ^h<=h^ % #kR, 

33Sr%3 % R^l4 # 3£ ft#<R f%3? f% 33## RT31 ^TO#5T # 
^RqRdmaff % feIR %%[R o3f#33? 3# faukk 4?4 # 3ji4lf3 3R# tg 

^3i4 3133 331# f a#* 33 # # ^ 4 itr 4 ijf%R fgr Pi orh 4 3r f4i? 

W I I 33## 3RJ#«J f%31 f% 33? T3T3) 33^#*? % 33T333 31331 a#I 3FTTK 

to? «i#-1 33## fte# 5R«F-lfi^ % ^11'3R7 31 4 33# f#3T 3#1 3W 3133 

to? f% # 41^i<^ # 3rf#3f#33T3ff #3 f4#3K^4%T4 % %d?3> 3l44 

3R#%f^fS3TkTm : 313#t I 


6.0 ## 3R4%73?4fe %33^ % 133-47^313 JR 53 f%# 3# 3 tR 33? #7 W 

4<^cb; ^pmf % 3fcl3 33% 4#f#f#4 5K? f%# 3# f # #3#f 11 R OT Tti ^cfch 
f#3Rf%3?-| I ; 


7.0 f 3! fW Rchfddl ^ f% 43/33^4 JT#f#f# % f#33 11 % 3?43 3if# w 

29 ^33# 2002, 30 3^^r 2002 % 1% m 4qf4? 31lf#4 % f##4 '4 
3jF#33 3R# # 3RIW W ; t I 31#31d31 f##3I31 % RsidF-b an#4 3# 3fR 
3R# % fcTRJI33-lR3^OT 4#3 44# 3# f^ 3D# 3nft% 4 TO|3 4 W3T 
I, ^T3f% % irtte 5 3RR3 2002 % 13 # 3f f#33 f#13? 33T 33 f% 

33t1 13 4 llf4 4 did<3 # 2 -Hfll^l % 4 tR JR^cT 3R f#3T ^TRT 3Tft# I 

7.1 # R'fch'f R^hMdl ^f% RT3i %f^f#3 ^c43)lR#l % #3 f%#3 3T#t 

4 f4RT3 t 3%C JR3-lft33,# f4»3H#)3dl 4 ^3:1TR 34 f%3T t I RT3? 
:Wr4r % 3jf%lM^ f##?T3) 33T ^3- 4 333 4 ^RT OT f#R3R 3R f%3T 

33? # 4l lf%TO3^3. R3l4^ f#df%? 33 f4l 33T | ! 3?# 

SRH^lRd 3R# %fel^, 4 3#3 4 3f%3 % ^3 # f# ^3 3 

toi t 3 #T, 3 R 38 J 33 T % 431 jrf#f#f 4 ff 4 ifcR 31 - 44 # % 33 %^T 3 % 
3R#3, %RTf 33T37 f#^T 33? 333 4f3 - WR31 3R34 4 33TT#3f % %tf%T 
3133)R % 33133 31 3T#3K 4% t I 3TJrf4ff 4 33TT33 % Tf34t # 331 
33-44# % 431 if#f#f#4 # # 3314 33.33. ^ 4 3%: # 4 4#3 4 3F3 ^r 
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mr?! zrem: _ggrggg _ 

% RgctiM) f$iq>wcl 3TM §£■ 11 3 W *ft RRT W t f% ?. 

hr ^ #^^r. %% %en*b^k 3 r$ 3 3ift?r f i 
*JF R ^nTT f% ^N) % <J>TM«hlR4f % 4fa -UtsfeOjuf 

t 3rfc ^Rf ^ftf^R^kdi # i 

7.2 ^ ^ ftwf ftct)ieim f Rf 2000-01 RT 2001-02 tg ^N? 

^ 4 5RTW t I 3ft ^I%hT 3ft 3RMT fcp#q 

^ 3¥qRIfl 3R# t t w # w^t pi JTRpr Mwt, % 
"^<sil 3ft9 rsr 2002 3ftsr^ftf^m ^rPfe ^iwi 3rfaft?R 4 
^ GH*»i- j n, ^ft ot t 3*i%^ $ 3ftf 

f^RW mf^ft 3ft 3!ff f%4 34 t i w% 3 #fckt , 34 2001-02 % 
^"Wl 3ft 3Rft 3T T ft^KT f^RTT ^JHT f | 

7.3 4' r? ftwf Rr^fdrti f ff%33 r#r wft 3 ft f%4 34 * | 3 ftHT 3 

4 3ftf ^r 3 # 33t4 r 4 t i 

- 3>*ft 3ft ^ 3*4 % f?P2; 3? ^rnreTf 3 tt43r#sr % w 

: ^61^1. ^ f 3lh 3*? f% 3ft3\ ftlfatf 33T 3ffl3> 4ftf ^I^fl^f 3R. W t, 
«- : flWIFnra^ t I ^4 1999 4 3lf^ftrRTlTT 4dt 3^ 4f 3fkfRT 22 
^F7 2 001 3ft Jrg?T RR 3ft 4 4t fftRT 33T 3T I WTerff%, 

4t37^3ft 

7.4 4 3? 1^4 A^)iddl Jrfftf4f44f £KT1%4 34 Pl4dd7 4 3F 

^Rld §3?[ f% ^ aqxr^ T pfft^iR4i’ % 4 

3lk % f^ff 3 ^ % jrfrr ^?t i 

3Tftj, ift W FTf^R 3 3 4f f^ ? - ^4kd i ^ 

^ 8ft ! f% ^4 ^FT% B fen Rad f, ^TR srf^rft qF?t % 3RRR 

% ^R RRTeRT ^RI ?ft ^ % f%cil4> 3R^q R^?T f%^ f 3^ 

?ft T^.%. #R ^ ^tti qf^ ^ ^ f ! 

t f% jR^-xrf^ 

WT A 3 RTfcT 3 T % RT % f^ff % R <4Mdd 

Rf^RR '4)<d R 3^ ^5} 4f f^rRR^ft R^ftd RRpl^l 3ft 

^R3d 3iRt 3 3RRR TR t I qftq'R^j^i( j TJcR^^R 3 ft d)l4il u llef) 4 

f^Rft Rf^RTF[ftmi37rt ! 


8.0 





_ THE GAZETTE OF INDIA: EXTRAORDINARY |Part II— Sec. 3(ii)] 

9.0 tore q cre rft fc r % 35 ^irer «rai^ 33 tore aro fan 

TOT^rfa^arfM^^R^f^TOTT^nfl^ l jm-RftTOOTfoTTTOT3TO 
^msR^fw’Fnt i TOf^, f%3?3Tf5rerff fo3F5iK3ft 

^TSTT TOT TOJPlWI 3ft E£fftfrTO 3Rft % fcTtr 3ftk TOT3T IRKH^ 3ft 3>l4imiefl 3 

A^i+7 % ftroRT 3ft 3 tor R^ft % fere tjrt toft i 

10.0 touRh I 3g 3Rft % fcrg; 3TF&TFfcr t fe 3 rr 3ft ^tstt tot ^Pim 

3 ft m%?r 3Rft % fere aik Prftrrerft % t%?r ^ Rrfsftrr 3Rft % fire; iro^f toft 
fftrft 3rrft t I TOfeFf. 3IT3TO3> if f^T TO “(f'kiql 3ft % 7TRRT Tf 

TOFfkfa 3Tlft 3ft 3IWM | 3ft JTTOft 3>lf<TI^ 3Rft fti 3RTReT R? t 3ffc 
TOTOTOTfftswTOf^fcfro# i 

11.0 TO^FT *fft «TFT 3 R3?t fl* 3lk TORT RRSR 3ft TTT#® 30 ^eTT^ 1993 3ft 
3Tf*Rj3TO R. T3^T.3ft.573 % TOT Rfe3 JTffFjf<T Rf%3T (ftkFRR) StftftTO, 

1956 3ft TOT 11 TOT TORffa JTf^jfrT 3rk ftftro sft^ 3Tf^TTO, 1992 3>f TOT 
4(3) % 3Rfa STO TT^TOf 33 TOf 1 ! 3R?f p;, f ^TO3 TOT3> % 

TR*T- T rftTO s 3ft reresro 3 torD 2003 t to; to? sft ^toft^t % fere 

srfrrf^T TOST f 3#T TOR-RftTO^ RTOT TO^TO? TOT 33^ 33 TOfr 3Rft TOT 
TOeR 3Rft % fere sff 3Ff JT33TO TOf 3ft JTTOTR3) % 3k 37 kF[33 3R3T I? I 9ft^RT 
tort TOf ■ft’ft TOf^rof 3ft wtott <ft R#rft 3ft 3 jrttto % ftk 37 srcft 33f5fl % 

Pjcfe-l *f 3TOTO3>7RT^ I 


[^77. ^iyM/fafa/23/03] 
¥f%^ TOT WRT^qt, 3Teq*$T 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai. the 3rd January, 2003 

Order under Section II of the Securities Contracts (Regulation) Act, 1956 superseding the 
Council of Management of Bhubaneshwar Stock Exchange 

S.0.5(E).—1.0 The Securities and Exchange Board of India 
(hereinafter referred to as “SEBI”), vide its order dated September 28, 2001, 
instituted an inquiry under Section 6 (3) of the Securities Contracts 
(Regulation) Act, 1956 (hereinafter referred to as “SCRA”) into the affairs in 
relation to the Bhubaneshwar Stock Exchange (hereinafter referred to as 
“BhSE”) in relation to the siphoning of the funds out of the exchange to the 
tune of Rs.1.30 Crores through the Bhubaneshwar Stock Exchange Members 
Welfare Trust (hereinafter referred to as “MWT”) by certain members of the 
exchange. SEBI initiated the said inquiry based on representations/complaints 
received by it from Members of Parliament and from the SEBI Nominee on the 
Council of Management of BhSE and other quarters. 

2.0 The Inquiry Officer appointed vide the order dated September 28, 2001, 
conducted inquiry as per the provisions of Rule 16 of the Securities Contracts 
(Regulation) Rules ,1957 (hereinafter referred to as “SCRR”) and submitted 
his report to SEBI on October 22, 2001. The Inquiry Officer in his said report 
dated October 22, 2001 has inter alia found that:- 

1) BhSE did not intimate SEBI regarding setting up the MWT and did not 
obtain permission from SEBI to set up the same. 
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2) Out of the total loan amount of Rs.95,83,782/- disbursed to members by 
BhSE from the MWT, Rs.94,13,782 i.e. around 98%, are outstanding 
and payable by members of BhSE who were either office bearers of 
BhSE or Trustees of the MWT. 95% of the loan amounts were granted 
to meet the pay-in liabilities of members. The total amount owed by 
Shri Babulal Sharma constitutes 92.5% of the total loan amount. The 
following table describes the outstanding position of the loans: 


Sl.No. Name of Position Position Principal Interest Total 
member in BhSE in loan Amount 

,• M^ T amount 


Arun Kumar President — 1,12,843 3,43,639 4,56,482 

Girdhar Sep. 1994 

: to Sep *.:• H -;i -AT'.. ; i 

1995 ~ , .. 


Treasurer Trustee 2,74,620 1,98,810 4,73,430 

Sep 1999 Sep. — ’.t: mm 

to Sep 1996 to 
2001 Sep 


Babulal 

Sharma 



Vice- 
president 
Sep 1999 
to Sep 
2000 


Treasurer 
Sep 1997 
to Sep 
1999 = 


88,62,319 45,31,98 1,33,94,307 



1,21,500 


Kedarswamy 



10,000 

1,505 

11,505 

80,000 

8,33 

L2 

88,312 

i 

1,00,000 

19,824 

1,19,824 
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Patra 






8. 

Santosh 

Kumar 

Jhingan 



60,000 

11,994 

71,994 


TOTAL 



95,83,782 

51,53,57 

1,47,37354 


3) The loans were given purely on the basis of verbal discussions and no 
specific requisition for issuing such loans were obtained from MWT by 
BHSE. Further, no procedures were followed for sanctioning the loans 
from BhSE to MWT and no reference was made by the MWT to BhSE 

* on any occasion indicating that the loans and the interest are not being 
repaid by any of the members of the exchange. 

4) The Council of Management in its meeting held on July 12, 1997 had 
imposed a ceiling of Rs.25.00 Lakhs on the total contribution from 
BhSE to MWT. The Council of Management was not informed with 
regard to the sanctioning of loan from BhSE beyond the ceiling of 
Rs.25.00 Lakhs and the Council came to know of the huge outstanding 

* loans only 6n September 1, 2001 after receiving an auditor’s 

observation letter. 

5) The MWT has been used by the Office Bearers of BhSE mainly to meet 
their pay-in liabilities. The Office bearers of the exchange and the 
trustees of the MWT are the major beneficiaries of the loans granted by 
the MWT and in some cases, the loans were granted without proper 
security. 

3.0 Based on the recommendations of the Inquiry Officer in the said inquiry 
report, SEBI in exercise of powers conferred on it under Rule 11 of the 
SCRR, directed the stock exchange vide letter dated January 29, 2002, to 
take the following actions immediately: 
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1. To form a committee consisting of the non elected directors to enquire 
into the veracity of the complaints against the Executive Director of his 
alleged trading activities and non compliance with procedures in 

i 

granting loans from the Members Welfare Trust and to submit the 
findings so as to take action against him. 

2. To immediately change the constitution of MWT and to ensure that the 
majority trustees should be non-elected directors. The MWT should stop 
grant of loan till the trust is reconstituted. 

3. To ensure that members having outstanding loans from the Member’s 
Welfare Trust Fund including Shri Babulal Sharma; Shri Anjani Kumar 
Singh and Shri Manoj Thacker) should not act as office bearers of the 
exchange or in any other segment where Bhubhaneshwar Stock 
Exchange is acting as a broker or as trustees of the Members Welfare 
Trust. 

4. To take immediate legal steps for recovering the outstanding loan 
including interest. The Exchange and the Members Welfare Trust 
should also consider initiating criminal proceedings against the 
members having the outstanding loans. 

5. To ensure that no member having outstanding loans is allowed to trade 
in Bhubhaneshwar Stock Exchange and in other segments where the 
subsidiary of Bhubhaneshwar Stock Exchange is acting as a broker. 

6. To get back outstanding loqjns from members and to ensure that no 
member having outstanding Joans should be allowed to withdraw any 
BMC, Cash/security from the exchange. 

7. Henceforth, to grant all loans by Bhubhaneshwar Stock Exchange to 
Members Welfare Trust only after approval has been obtained from the 
council of management. 
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3.1 It was further directed that the letter dated January 29, 2002 be 
placed before the council of management of the exchange and that 
they should reply to SEBI within 7 days of receipt of the said letter. 
The exchange vide their letter dated February 8, 2002 informed 
SEBI that the matter is being put up to the meeting of the council of 
management to be held on February 16, 2002. Subsequently, the 
exchange vide their letter dated March 28, 2002 informed that the 
said meeting proposed to be held on February 16, 2002 could not be 
held and the council met on March 26, 2002 and took the following 
decisions 

(a) A committee was constituted consisting of the following 
public representatives to enquire into complaints against the 
Executive Directors: 

(i) Shri M. N Ray 

(ii) Shri G.K Upadhyaya 

(iii) Shn Samson Maharana 

(b) The Board of Trustees of the Members Welfare Trust could 
not be reconstituted for want of adequate representation by 
members. 

(c) The following members have failed to pay dues owed to the 
Members Welfare Trust: 

(i) Shri Anjani Kumar Singh 

(ii) Shri Babulal Sharma 

(iii) Shri Arun Kumar Girdhar 

(iv) Shri S. Kedar Swamy Patra 

(v) Shri Dharmendra Prasad Singh 
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The council also decided to issue notice of suspension to the 
above members in accordance with the rules and bye laws of 
the exchange. 

(d) The council authorised Shri Thomas Mathew to consult an 
advocate to examine the feasibility of initiating criminal 
proceedings against the beneficiaries of loans granted by the 
Members Welfare Trust. 

3.2 SEBI vide its letter dated April 30, 2002 forwarded a copy of the 
inquiry report dated October 22, 200land directed BhSE to take 
action against the following members as specified hereunder: 

(i) Shri Anjani Kumar Singh - suspension for 2 years 

(ii) Shri Babulal Sharma - suspension for 2 years 

(iii) Shri Manoj Thakar - suspension for 1 year 

(iv) Shri Dharmendra Prasad Singh - suspension for 1 
year 

They were also directed to issue show cause notices to the said 
members and also directed that the show cause notices should 
mention the penalty proposed to be imposed and that the members 
should be granted a personal hearing. The stock exchange was also 
advised that in the light of the personal hearing, if they are of the 
opinion that the directive of SEBI needs to be modified, they may 
take up the matter with SEBI. 

No reply was forthcoming from BhSE to the letters dated January 
29, 2002 and April 30, 2002 and therefore, vide letter dated August 
5, 2002 addressed to the Executive Director and Council of 
Management, SEBI directed them to comply with the directions 
mentioned in the said letters and submit their report within 2 weeks 
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from date of receipt of the letter. They were also directed to submit 
the report of the committee constituted to enquire into complaints 
against the Executive Director within 2 weeks from date of receipt of 
the letter. The stock exchange vide its letter dated August 22, 2002 
informed that a meeting of the council of management will be held 
on August 28, 2002 to take up matters relating to compliance of 
directions given in the letters dated January 29, 2002 and April 30, 
2002. 

* 4.0 While the above matter was pending, SEBI received complaints from 
Shri Kedar Swamy Patra, member of BhSE and Shri M. N Ray, 
public representative alleging financial fraud and irregularities in the 
exchange. Further, SEBI came to know through newspaper reports 
that certain members of the exchange had been arrested and 
imprisoned for murder and that there were several irregularities 
taking place in the stock exchange, in the light of the said complaint 
and media reports, SEBI undertook an inspection of the BhSE during 
the period August 29 to August 30, 2002. The inspecting team made 
the following observations: 

(i) BhSE has no turnover ; last trading on the floor of the exchange 
took place on May 25, 2000. The exchange has also no trading 
in their subsidiary i.e Bhubaneshwar Shares and Securities Ltd 
on BSE and there is negligible turnover on the ISS Segment. 
Presently, only 68 companies are listed with the exchange, the 
last listing being in May 2000. Thus, the exchange is not 
performing the role of providing a platform for equity trading; 
on the other hand, the trading in equities has shifted from BhSE 
to NSE and the trading terminals of NSE are providing 
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facilities for equity trading to investors originally serviced by 
BhSE. 

(ii) The annual accounts for the year 2000-01 is yet to be adopted 
and the annual accounts for the year 2001-02 is yet to be 
finalised. The annual accounts for the year 2000-01 was placed 
before the Annual General Meeting held on September 29, 
2001 but the same was not adopted due to the demand of the 
members to audit the books of account of the members Welfare 
Trust for the years 1997-98,1998-99,1999-00 and 2000-01. An 
auditor appointed to audit the books of account of the Welfare 
Trust submitted their report to the exchange on July 12, 2002. 
After perusal of the report, the council decided to request the 
auditors to review the work. 

(iii) BhSE had an excess of income over expenditure to a tune of 
only Rs. 29 lacs, whereas, the exchange has Rs. 4.94 crore as 
cash and bank balance which generates most of its income in 
the form of interest. Therefore, it appears that the exchange is 
at present surviving on the interest income earned through the 
deposits. 

(iv) There is conflict between various functionaries of the 
exchange. The Executive Director and the Secretary of the 
exchange do not have a cordial relationship with the Council 
of Management and many of the members of the council are 
seen to be acting against the Executive Director and 
Secretary. The exchange officials are not devoting sufficient 
time and efforts towards the day to day functions of the 
exchange. In this regard, as an instance of the conflict of 
interest, it was noted during the inspection that the council of 
management in its meeting on July 17, 2002 asked the public 



tMPT II—3RS3(ii)J 




23 


representative Shri M.N Ray to prepare draft charges against 
the Executive Director and Secretary for their poor 
performance, professional misconduct, dereliction of dirties 
and misappropriation of funds of the stock exchange. 
However, Shri Ray instead of submitting the draft charged to 
the council of management issued a show cause notice to the 
Executive Director and Secretary wherein, he described 
himself as Chairman of the exchange. 

(v) The Committee constituted to enquire into the charges against 
the Executive Director was constituted on March 26, 2002 
and later 2 more members were added on July 17, "2002. 
Although, the committee has met 3 times, they have failedUo 
submit their report within 6 months as directed by SEBI: TH1 
date, the committee has not submitted their report to SEBI.: 

(vi) With regard .to irregularities in the disbursal of loans from the 
MWT, it was observed that the MWT had delivered 16,200 
shares of Reliance Industries Ltd to one broker on NSE ^ M/s 
Indian Finance Guarantee Ltd (IFGL). These shares were 
sold @ Rs. 367/- per share. The details of proceeds of the 
said transactions are as under 


Sr. 

Name of the 

Number of 

Rate 

Amount 

No 

loanees 

shares 


(Rs.) 

m 

Pradeep Investment 

5350 

367 


2 

Kumar & co 

1900 

367 


3 

A.K Financial & Co 

4600 

367 


HI 

Giridhar & Co 

2000 

367 


5 

D.P Singh & Co. 

2350 

367 



Total 

16200 

——- - 

5945400 
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BhSE received only Rs. 46,60,624 out of the total sale 
proceeds of 59,45,400 and an amount of Rs. 12,84,776 is due 
from IFGL. However, BhSE has no documents pertaining to 
the sale of these shares and no contract notes were found on 
scrutiny of the records. 

(vii) A house building advance of Rs. 10 lacs has been sanctioned 
to the Secretary*and the Executive Director. However, the 
said ioans have not been secured by mortgage of properties. 
In addition to the above, the entire amount of the loan was 
disbursed to the Secretary even before construction of the 
house. Further, the secretary also applied for a housing loan 
from the Union Bank of India who requested the ED to 
transfer the housing loan of the Secretary to the Bank. 

(viii) Several office bearers of the exchange including certain 
members of the Council of Management have made the 
allegation that Shri M.N Ray, public representative has 
exceeded his authority. In this regard, the inspection team 
observed the following 

(a) Shri M.N Ray had written a letter to the ED of the 
exchange to release Rs. 70,000 for booking of air 
tickets for proposed visits to Mumbai and New 
Delhi. However, the Council of Management did not 
release the money. 

(b) The Council of Management had asked Shri M. N 
Ray to prepare draft charges against the E.D and 
Secretary of the Stock Exchange but, Shri Ray 
instead of submitting the draft charges to the Council 
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of Management, issued a show cause notice to the 
E.D and the Secretary. In the said show cause 
notice, he also used the designation of Chairman of 
the Exchange. 

(c) Shri Ray issued letters to the ED asking for 
information such as cash flow statement of the 
exchange from September 2001 to February 2002 
and such other information. 

(ix) There is a proposal to construct a new building for the 
exchange. The land has already been acquired and the 
exchange has constituted a building committee to co-ordinate 
and oversee the construction. The said committee in its 
meeting dated June 11, 2002 proposed to the council of 
management to approve expenditure of Rs. 60 lacs towards 
the new building. The substantial investment in a new 
building may adversely affect the cash and bank balances 
with the exchange and thereby, considerably reduce the 
interest earnings on which the exchange now survives. 

5.0 In view of the failure of BhSE to carry out the directives of SEBI and in the 
light of the observations made by the inspecting team, it appeared that the 
Council of Management of the exchange has failed to effectively discharge 
its duties and therefore, SEBI issued a show cause notice dated September 
24, 2002 advising them to show cause why appropriate action including 
supersession should not be taken against them. 

1 The Council of Management of BhSE submitted their reply vide letter 
dated October 8, 2002. In their reply hey have stated as follows 
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(i) The committee formed to enquire into complaints against the 
Executive Director has submitted its report and the same will 
be forwarded to SEBI after the council of management gives 
approval to the same. 

(ii) The constitution of the members welfare trust has been 
amended suitably and at present there are five trustees out of 
which three are non elected directors. The trust has also 
stopped granting loans to members of the exchange since 
December 2001. 

v. i 

(iii) Members having outstanding loans from the Members 
Welfare Trust including Shri Babulal Sharma, Shri Anjani 
Kumar Singh and Shri Manoj Thakkar are no more office 
bearers of the exchange, nor are they holding any post in any 
of the segments where the exchange is acting as a broker. 

(iv) The following penalties have been imposed on some of the 
members who have taken loan from the Members Welfare 
Trust. 

1. Shri Babulal Sharma - Expelled from the exchange 

2. Shri Anjani Kumar Singh - Expelled from the 
exchange 

3. Shri S. Kedar Swamy Patra - Suspended from the 
membership rights 

4. Shri Dharmedra P. Singh - Matter is sub-judice 

(v) Necessary legal steps for recovery of outstanding loans have 
been taken and five persons including the erstwhile executive 
director and secretary of the stock exchange have been 
arrested by the state police for financial irregularities. 
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(vi) Members having outstanding loans have been barred from 
conducting trading in any of the segments of the exchange. 

(vii) The Council of Management in its meeting held on Much 1, 
2002 had decided not to allow withdraws 1 of BMC and 
security deposit and adjustment of the same against 
outstanding dues. The Council of Management has also 
decided to stop granting loans to the Members Welfare Trust. 

(viii) With regard to absence of turnover, the council submitted that 
the nature of trading has become cyclical nationally and 
internationally and they do not have any control over the 
volume of trading and this cannot be construed as a ground 
for supersession. 

(ix) With regard to the annual accounts for the year 2000-01, the 
council submitted that the same could not be adopted because 
of the fact that there were inherent irregularities in the 
accounts of me MWT members welfare trust. The accounts 
of the MWT for the years 1997-98, 1998-99 and 1999-00 and 

2000- 01 have been accepted by the Council of Management 
in its meeting dated October 1, 2002 and the same are being 
placed in the annual general meeting to be held on November 
9, 2002. Subsequent to the adoption of the accounts of the 
exchange for the year 2000-01, the accounts for the years 

2001- 02 will be placed to the council for approval. 

(x) The conflict between the functionaries of the exchange was as 
a result of siphoning / abetting siphoning of funds of the 
exchange by office bearers and officers of the exchange. As 
a result of the Executive Director and Secretary being arrested 
and thereafter suspended, this conflict has come to nought. 
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(xi) With respect to the sale of securities in favour of EFGL, the 
council is initiating both civil and criminal action. 


(xii) With regard to the housing loan, Shri Sanjay Mahapatra, 
Secretary (under suspension) has repaid his housing loan and 
the exchange is considering legal steps for recovery of 
housing loan availed by Shri Jay Sadany, Executive Director 
(under suspension). 


In view of the above, the Council of Management requested SEBI not to 
take any action including supersession of the council of management. As 
per the request of the Council of Management of the Stock Exchange, an 
opportunity to be heard before the Chairman was granted to them on 
November 20, 2002. During the hearing, the Council of Management of 
BhSE was represented by M/s L N Patnaik, S K Jhingan and M N Ray, all 
directors of BhSE. Shri M N Ray is also the public representative on the 
Council. In the course of the hearing, the directors of the exchange 
submitted that they have taken effective steps to exclude the persons 
responsible for the irregularities at the stock exchange from responsible 
positions and a few of them have even been arrested by the State Police. 
They requested that they may be given another chance to turnaround the 
management of the stock exchange. They also referred to the misdeeds of 
the earlier council of management and stated that' they would like to have 
some more time to take action against the persons responsible for the 
irregularities in the BhSE. 


I have carefully considered the facts of the matter, the reply submitted by 
the Council of Management of BhSE and the submissions made by their 
representatives before me in the course of personal hearing before me. 



[MOTII—3(i i> _ MKcT ^FT ___ 29 

7.0** I liiKi that BhSE has failed to implement the directives of SEBI issued 
under Rule 11 of the SCRR and communicated vide letters dated January 
29, 2002, April 30, 2002. The report of the Committee constituted by the 
Council of Management to enquire into the allegations against the 
Executive Director is yet to be submitted to SEBI although it was stipulated 
in SEBI r s letter dated August 5, 2002 that the same should be submitted 
within 2 weeks from date of receipt of the said letter. 

7.1 I find that conflict between various functionaries of the stock exchange still 
exists and that the Council of Management has not regained credibility. The 
Executive Director and Secretary of the Stock Exchange have been arrested 
by the State Police and consequently suspended by the Stock Exchange. In 
order to replace them, the Council of Management has appointed one Shri 
Bhagyadhar Behera as Secretary and entrusted M/s Gadadhar Mishra and 
Tapan Ranjan, Assistant Managers with the task of running the day to day 
affairs of the exchange under the supervision of a sub-committee consisting 
of the Chairman and two public representatives. SEBI has received 
complaints against the secretary, Shri Bhagyadhar Behera from members of 
the exchange also from one of the public representatives on the sub¬ 
committee, Shri M N Ray. It has also been brought to the notice of SEBI 
that the Hon’ble High Court of Orissa has passed severe strictures against 
Shri M N Ray. Therefore, it cannot be said that cordial relation among the 
functionaries of the stock exchange and credibility of the members of the 
Council of Management has been restored. 

7.2 I find that the stock exchange has failed to adopt the accounts for the years 
2000-01 and 2001-02. The failure to adopt the accounts indicates financial 
mis-management. The explanation submitted by the exchange in this regard 
that the accounts shall be adopted at the Annual General Meeting to be held on 



30 


THE GAZETTE OF INDIA: EXTRAORDINARY 


|F \rt II — Sec. 3(ii)| 


November 9, 2002 has not been substantiated by action since no statements in 
this regard has been forwarded to SEBI. Further, accounts for the year 2001- 
02 are yet to be adopted. 


7.3 I find that no effective steps have been taken by the Council of Management 
with regard to the irregularities in payments made to M/s Indian Finance 
Guarantee Ltd. The explanation of the council that the matter has been taken 
up with IFGL for making good the shortfall and that the council is initiating 
both civil and criminal action, is not satisfactory. The irregularities were 
noticed in the year 1999 and were also mentioned in the report of the inquiry 
officer submitted on October 22, 2001. However, BhSE is yet to take any 
effective action in this regard. 

7.4 I find that during the course of hearing, the submissions made by the 
representatives indicated that they only wished to take action against their 
predecessors and that they were not inclined to follow the directives of SEBI. 
Moreover, two of the representatives who appeared before me were found to 
be lacking in credibility. As mentioned hereinbefore, strictures have been 
passed by the High Court of Orissa as per the report of the inquiry officer, 
against Shri M.N Ray and Shri S.K Jhingan is one of the.defaulters in respect 
of the loan availed from MWT. 


8.0 In view of the above facts, I am convinced that.the Council of Management of 
Bhubaneshwar Stock Exchange has failed to ensure proper governance and 
implementation of the provisions of the SCRA and SEBI directives and to 
ensure proper financial integrity in the functioning of the exchange. As a 
result of this, confidence of investors in the functioning of the exchange has 
been impaired. 
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9.0 Due opportunity was given to the Council of Management of Bhubaneshwar 
Stock Exchange to show cause as to why it should not be superseded. The reply 
given by the Council of Management is not found to be satisfactory. Therefore, I 
am of the opinion that it is essential that immediate measures are taken to ensure 
safety and integrity of the market and to restore the confidence of investors in the 

functioning of the Stock Exchange. 

10.0 SEBI is mandated to ensure that the effective steps are taken to protect the safety 
and integrity of the market and to protect the interest of the investors. Therefore, 
it is necessary that the persons who have failed to take effective action need to be 
excluded from governance of the exchange and an independent and impartial 
person is appointed. 

11.0 In view of the above and in exercise of the powers conferred on me under Section 
11 of the Securities Contracts (Regulation) Act, 1956 read with Government of 
India Notification No. S.0.573 dated July 30, 1993 and Section 4 (3) of the 
Securities and Exchange Board of India Act, 1992,1 hereby supersede the Council 
of Management of Bhubaneshwar Stock Exchange with effect from January JL, 
2003 for a period of one year and appoint Shri. Jai Prakash Verma as an 
administrator to exercise and perform all the powers and duties of the Council of 
Management Shri. Jai Prakash Verma may take the assistance of such persons as 
he deems necessary in discharge of his duties as administrator. 


[File No. SEBI/LE/23/03] 
GN.BAJPAI. Chairman 
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